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E.O. 11652: N/A 
TAGS: ABLD, BR 

SUBJECT: SALE OF FORMER EMBASSY RESIDENCE RIO 
REF: STATE 172717 

1. ON AUGUST 30, FOLLOWING RECEIPT REFTEL, CONSUL 
GENERAL TOGETHER WITH GERMAN CONSUL GENERAL TOOK 
NECESSARY STEPS TO SIGN AND REGISTER FORMALLY THE 
CONTRACT OF PROMISE TO BUY AND SELL FOR PRICE OF 

2 MILLION DOLLARS. TRANSFER OF POSSESSION IS 
STIPULATED 30 DAYS AFTER REGISTRATION OF CONTRACT. 

REMAINING PAYMENT OF US$200,000 IS TO BE MADE PRIOR 
SIGNING OF FINAL CONTRACT. 

2. IN PRESENT CONTRACT, GERMAN GOVERNMENT ACCEPTED 
RESPONSIBILITY TO PAY TRANSFER FEE (LAUDEMIO) OF US$50,000 

IF EXEMPTION NOT OBTAINABLE, PLUS ALL REGISTRATION EXPENSES 
AND ASSOCIATED COSTS. 

3. ATTORNEYS RETAINED BY FBO (GABAGLIA, BARROS E VELLOSO) 

TOGETHER WITH GERMAN GOVERNMENT LAWYERS HANDLED THE DOCUMENT- 
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4. ATTORNEYS CONSIDERED URGENTLY NECESSARY THIS FORMAL 
REGISTRATION OF CONTRACT OF PROMISE TO SELL AND BUY, PRIOR 
TO FINAL CONTRACT, IN ORDER TO PLACE PRESSURE ON 

STATE OF GUANABARA TO DECLARE PROMPTLY ITS INTENTIONS. 
PREVAILING OPINION IS THAT GUANABARA CASE FOR PREEMTION 
IS WEAK OR NONEXISTENT, BUT LAW IS UNCLEAR ON SOME POINTS 
AND LACKS APPLICABLE PRECEDENTS. 

5. COPY AND TRANSLATION OF CONTRACT OF PROMISE TO SELL 
AND BUY WILL BE POUCHED TO FBO. 

BOONSTRA 
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